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iF. {rqmt${frT+[r6- rrq p5crgffitrqT zffid{Tm irr*dToq+ -

rr6rfrq 11qs}qiq Bffiqfzm q erpf*ien-dq 6+rp11q{ kqq, Qoot(lool et
ryntsO t+r fr?ffi e GTq+ rffislqlq qqiryq-flqrclq} d;{ qqi* qTq'frT Hq+ q.t*.
ffiq qqt-d $q qTrffqri frfrr.igatgt qigd e{TEmzr*' u+rb. me+ a{kffrT Br?j-q-{SdiT

kE-ffirqT er-f+mi sttevt* {qqtq}q Bvtqqtqar meil-d tu?Trd oTr-ffi 3Tri.

qrrirr tr{ qffit rrfiEri rrqq;t$q frtvrq;, sI Roq\e-qc + eTrt{mfllq
qlsffi ilSq en'n fi dq qqffi* errdfi iTq+ qrmtm fu{wTqrrd qylfud enta :-

*c: i) trqpInsfl=ttvq toqq-ti qrq+qrrd-tmkt1qrraqffiqr eTIqIfm 3{rt.

ii) \rtq erffiqrk€rqttRnAH*qir+Eraqq'rffiTfis-q siilrtd enil qe}qurrgrs

fu{ frhqq qr qr6q tr{qrf, .nnon'ant.
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ril : qrr++ ffiqq a q-€iznqr selkil vrr*tfufirtvrmicft enwraplffi-
Fr Roqy-qq E Roqq-qq Et reTq[ sTrstqrt, TH loqq-t'e t 3Tfffiq e grtro
siErE, s{ Q o I \g - t z i eipft{oefrq siElq, R;T R o t c- I q q v{ R o I 3 - R o t qqnror qFfrd

ger+ire Frnruvxro qeifu m ertffi .TdT.

i. r.r-{ffit*zT Ee - w Rol\-tQ q+tts+lqiqE-cttq€If,B.FnaTT \.y?qo attr. v+
?olQ-{rg rrt+ ne*}qlq Wti €reiffi oiqiE t.\y 7o etfr rt {qrfrd 3iErq 1.117,

Ef,-+- BTrtd. qT{srqt ftrfr qqTqTTfirr*. sr$f, q qTErfi erffi dq-fi qrf,'rq{ut s{ti{
qq* 'r&rr eTrk*. fd qr*or Etto €{S 1frt vo+ v{ Roq\e-le qr&i rr.-{-.htqlq

ffi t.wz, sr$ eilnmqt BEiq FTFq'ei ffi eG.

1. qqfr (e - sr Rot\-tQ q?n q-{gdt 
E-e {Fq FIm EffiIrqr -o.is 7, *&. {-q

RotQ-t\g qs+ q6{-* T&i sqr{ris-fl1q Giffi -o.\\7o tit m Errftd siqrE -o.\17o

toq entn. s;T ?ot\e-qz Fr od-riq.Fqlq siErqtrvR q6Edr 
E-a {rq FIm yffinafi

-o.\c vo{d 3TqRIf, sG.

iii. i[T lrdqit - ,I{{ffi qiET kqR H-{qiIi{ HTFITFI, sT Roq\-qe., qt} ftT rrFW

rg.u?% ttor. vq RotQ-ttg qct w qagmi+ 3relffi siqrE te.\e\7o EH q rgt?ft

q$fi {qrtfr Giqq e.\y % {a+HTA enin. rr+ loq\e-qz *.frorfre+a*T{fq-mri
siqrE \e.L\t % w*-FTFqds-grqm qT-d elTtd'.
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T: rrwmt*qEdElq

(e) qrrfi-d fi-q eqfq* qT-*fi#d orfr qrrno sr-q-ffi EsT-d qRfr)rfi q erffi
Tsurr-sT qrEfirgt sTrqfr fq-fl-{uTrat il*q fi-6 T+-er-m +@l q'flnrrEr ftfi
Bq-d-ei o-s;I gtc[I drJT#trr en*. erar qtJTft-{i q;T ?oqE*9$ zqr 3nffidr qqrfr

gvqld sr$. ilrs-{-a ftft-T g}mrftgq ffiq vEr. v+nfto $qen o-{ rq .F-{0},

qrffi6- smrft qgqps3iffi r+rqrq-fi-o qu6 m-i-uqrfi tqriT qeroE or$
qrrfe-s-{ re ryqo} ?IIT$ {rGqlan ftrstffio arTk6 r{r{ qr6or oilt. eTa-q-o-q{

rB ffi6 qd-d-cqT q-RlTrq vtoqTzqr 3Teldm{+qq gror. wq ?oq$-

9. qri {reil-drr erTffo g$-ar {r ora;ql qmr& Effir qq..r zF-{o-flcr t-d oGf,.

(?) "qsg q +{r 6q qqr#*" 3ffi q;r ?o9$-9. qrw dr} e6p. snr}. ql

orsun-S-"qT siq-crq-qTqnftidy {rsq qTilfr-qy qmE[ qmrgfd frrofu-d et{-o. q]

ossun#o iF-{TTft-d q-qttr +qT o-fr 6}wr 3i-fl-"qfi q-q q $qT qi@T frirqfi o-fr

d$a. F{ryt tar@T eielq+qe}*r 
"rsyTT 

ffid. +-{ Trrqr{ ar qurr#qT

Giq-cre-qrcrft Bid-..to {r-qiqT qrq qEFr+d s}-o-amon-ur Xo-arfrfr q-iqr$ o-{uTr{

3rit.

(1) q-flfu'trirT ?,rqfr-* ordqrrf,r q 3ilf+6 srmT qreftuzner& s{q Eilq-iflt
v. Bqqq.$,i ot& 6-$ sq6-q o-aq ffi erB. mn+i-* ?'N M q)'ri Gffif,
RT-fi f+ qrafrrqrqr-e r-H-g (LrF) at v. q?,$otr Etfr E-d"6 od lq eix"f r+=u
qTtTrflTi 

Xuf owwwre Breter o-o-q tu-qrd trnr srt. wftreTq qTqTTd gfr-r
ftqInT orrqrsT-& ETqfi-s rffia@T flEqqTqr qfl- a-qr< fu.fi. oT-fia rrt
gqTRn-{lqr& s. lo,ooo ot& sqo-q 6-w ffi q1urr{ cri-d. atq qlfrq qFIIfi-d

rrqr* {qffi o-sfr q q-fiq qt"suql s?rlErqrs[& gL.ry.{* qFrcrso ffiql
qTqq-rd{ ftrlt Bqo-eT o-w frorqrux elrt.

($ T{$ q6r=rrn rrtu A-om mkqr-wT qTqqrhd wqfruqrd q. erq-# ffiq B
scn-el, g{$ H"q ET{i fuo- etnq'q a-t"u r-fl-qTE B r-d, oiqTt{Tq ql+f, rlqfuuqrd

i"n-qr li"r{, gfr q rmf,r H qm-"qlgr& e-guefl=o / Gqefiq f+fi-q E-.{anmEn
qq-flfr@ 

"nd sqr-so) GitlF-d enB. qr y-.F-aq q-qfd effi-fr qrd q 6IdT rq-$--d



5_<-fif, g{ a-$ur"-r e-qc-I ci-W{ {rq {tNFIttN ffi'q flfu@ ffiur q qt{dr t
q.F-Eq {ui rtr-{uqm ede1 eTrt.

(,j) tr qq ifuqT qr-q rnsrqri frEq ffi-d $]ri';rcq ow i.,d erq-r

rqrql *-& Xn-ogo q fi-;rqn ftffi ow e)"nq ent. aq-{srqra / sfltrTia

ga$*6TUT qr ein l-o ilsqri s-dilrr ern-tuqnmfr trrqrqifr \4@t qffi A.d eIrB.

frtq "iCl" r]fu*n e-&Trzry qtrqq-r$ gfi 1M EfcrqT Ss }_e ent. w oqTrfl

Gffi{ t--d Grtf,. E-ilh ffio x_oagomm sr&"qT

flqq-s ,DTmT& tqqn ftffi Grtfls-d et-qq iq5-t oTQfdrrq-{er f{aGi-e-d
dTmtr q-qd E)-{=.t.

(E) {tGITf, Sq ?o9q-9q qrqF "96g6 frTEIY 3f,ftq1q" 6t 3i-Cif, Tragrotfr

eild-d6q a1qfru?rTd t-o erqq qr 6-rffid q_{q$ q,ooo utq-flfr qrq qqf-d Q!,ooo

ria qTrfr eq{$m o-{rqrn frfb-f, E-{uqrfl sr-d Gil-t. qr orfm-qiorl-a $q 1oe!-eq

qt{ q1o1 rjqifr T{ lrq ?oqq-qts qgt .1,?c? qrqi* fr-fls s-quqrfr' 3ild 3'1-W qI

qrqiqti $q!-qrf, BTrd-aqI frfrq qd fiqRu[Eqt orqrT] +@T g-rlt-uu-fl

qtnl}wran-fr qrraT ilitq rMSa ft{-q-{ qFmI FrqfrT fldm GTr}. qEA * qi"a ei-d"r

Tffi EtrqTq q-qd dorr{ erTt-o.

(0) s{ Qoeo-ee qtt Frg*ffia qq-ql* q-6gd (ilhft e-ffi 3.38% *ft.
q=r ?oeq-eo qT ereffiq 3r-ET-qTSsTq ftTfrdaqrfr q-dg-e iilqm e-ffi
ee.o8% ofif*H erT=t. sfl srd fr lTgrdII +f,{ e[q]'.nq-r Wtgsm
nq*ma $-{s' q Eqqlqd 3r-{r teq|-5a sjdd ciltt. q-6T&qril-d qia fr-tn-q

dd qr6rT s{ ?oee-e? ?fi frfiq qqfa Frqflffid qtff-tr qra e..??% erqt fr
rfl"i ?oeg-eq qd $.qq% qdf, qr"fr err-d sTt. qq 1oo! qqq qraq ilq-{-i Tfi-{
qRqTfud 3ffi Wa-dq qtq{r oq *eqr5a affi-{rn f{qftffi ilfu.q
o"fr dn sit.



TSqI m-?

trsstfr qdwfl qrq-{sitfrrturr{
fffq o 116r)

tn,. srqotftq dT"nqr snciFrl

l) EtlfqHSi-SgOg'frfOq (Project on Climate Resilient Agriculture)

EqTqrqT#d oerFrq eqory$ Trrnnf, 5wl-d, #q qrfte-qr{, sfrgufr
qnnT{S sTr€Ti MnT srd oTrFf, .qry# ?-B s-cqtcq q sarrEm-A-f, +iET
g-IITUTrcI lrd *g.-{ EE fr-fiTqTqt qr aeTFrqft-il q-e ur+d. ilfr-q fdE--
qiqtt dulrq q fltrfi-i qkllflq FHinT 6s ai-ot. qT ffio- 3Tr€rqrdt rrr*t
qruqrq-+qrq Eft q}a 3TIFI *-dE-?TiqT Hqrq o-soqrqd fr-q{ s
wrd-drwttro u,ooo gwrdffi Tlqtqd altq frqqf-fi-f, gtTt q-Sqr

rgt-q-qtfi-f, sNsIuT qElllfrd gqTt too Trqlqti qFTfufr ,+b-qT

eie-t{lE.If,{Iri 6qlqr;I 3TT9d Tfr U-+-eV @roject on Climate Resilient

Agriculturel erfrdwro error ult.

qoriq-qr frrrFnqr ?E ftffi{ rroeqiqr& THr€ od LIR
tbr ansro-g+ sErr"Fi*Efu Rrqr$ qlqiq qrgqqrqfl ffiT frqq Elq
orffin qr-.'qrft-o qrddqTt q,FEqiTT o.fl eretq-6I?q qrf, d-fl silt.
ffio ffif, fu-q-{ 6q ffig-5 ?A fr{-f,q s$-trr Xrl orrcrwr& fi-*
{Trq=rr-i ftqio- ?$ Ed, ?oqq qI qfuc6 ffi-f, qrqrfqT qr*qryqq fld
5ea ftrm rqfrfr (Long Term lrrigation Fund) Flqlur s-sq iurgrt er{uf

Rrfi ytr-dq gut o-{uqqr Fplq +f,dT silt. rrEq ?E fttq-{ qm.cq g"t
grsqffiiy yrcil-fr q.a oH i€{ d-a nrq-q qrrrfl qr-c"nq en}.

vrtr em gvar eiFrcnr q q$q 6 fcors *qqT

qENTqT#d q-gdtEl ffi qr+srtrq q-q"tg{ ult. qro-qTqT oIffi a-eq
gf,q zFIqrTrTt frtnfi ftm-i-* 6rft qm-fi-dT ftffi fuqT {fucni-*
qrq-$qrq trfi-fr BHrqfiTTT qrafil"-qrsrfr {l-Sq 3Iq g{flr oTft'qrq q rffiq
Ee ftfiT-s {ffifr st1rfr siq-caqqiqfr ?B ftqTrlrq1+d gs srd 3Trt.

H 2217-2 Grtrflg rlc{d ueun 5+frt rnw*tfu drql



"s{T qtqil" [Ujwal Discom Assurance Yojna (UdaD]

+H ilrslri trTr#d rrd vrqido q-6Tfud-{uT ?irq-qifr orderqfrT q 3ilffif,
qrq-il qrafrnqrqTfr "sqz[ q]Gilfl" qrfiT ir$ 3rTt. gfl ffi

drq-fiEt ft. 3".ot.loqq qtfr Gnrry-qt qrqq q iryg 5rfr-aT
o-d ro-+qr rsqy" EUr+q s. Bqqq.rsq Et.&A Non sLR fr vq ?ogq-ers
qd sraq rlrffiqrqr$-d vgrt=i vr{r rfiF-q q-ETfu-d-irrdr erEr o-w-qrd GTrd

en.t. qr ;ri}qffi H;i ?oi4-9q qfa AT & c Loss o-fr flrqrA B-ele

t-qrqrd Grrd 3il-8.

enffio q{ qq ?o qu-e c qrcF ffif, q *qteg 1g-qfa ftftrfiowr

mTlq-+tq EEiRUIT 3TrtT s cT. {T{Iq-{ qi-qT sltqq{ffio
s'-q-w0q ds qffii eTfq{o-aqr&d qt-qrid{t-d s {f-qiil{ s-qfa
go-*o-suT e-wqTfr frTwT-rs ffi erTt. r+r1sx +q {rrs-{ri s=r ?oqu-ec sT

Gnitrfr qqtqrqr zhcrqiil,td e ffiff{ ru-qfa q-o-k+-<nT m-{Eqt=TT Fr"fq

+ffdn erTt.

q{a-e[t qRRrfr-o itq rTTq-flzlr q-dhi erlffio qS rrq ?oe$-9. qtqq
qlq=iiofd q ffiil{ qqtn ftftrfitn{q mr",,qTqT fq,fu TE-mE {Trq-fl-i

tcrd-crr Gilt.

qmfi-q r{ftqr+r-qr sT-g_SE ?o? SirN "qffi fr-fru foqEq-qa'

Enr$q qlN-o- sTfrio-('qra s-qfA *q6q3fr' q "gil{ qd" Grt frq[q{ q+tfrt
dtrq-6-rffi'Gil't. g-qH "ulqqffi=" e "ui.,ftp' Gr{ft frqrq-fl-* {if+rtfuo.
drqq TW fr \'o. y-m-rr* prrsd'1{ qq-*etT oG.

erm qftfrVdta q?T ?oere-9c qT 3rplqeh-EqrqE ftqrqqsarq qrE{

eloTr-qr e+sffiq e-o-rrn]qt;i qtqqidtrd q qHo-q Gi-$ cdffi qIoR

ftqpqq eiror dq errn q "q5qfr" q "sil( prive-fr, 4q1 ud" erfr Aqrqn
qrffA,rTrd qri ersr ft,,fq t-aoT erT-t.

Tryd uftwzge - eu qT ftf, 3ilq)il-ql nnmat1gm e=r ?oeq-qQ t
e;r ?ogq-?o qr cD-rdlcrsft-d q-{g-d GTfu@ er-sd qrBd GI{ft frTffrt-s en*. q-{

?oe?-etr qui -I-{E-fr GIfuffi eti. oQrfr, t{rffro cflqfr q {f,{ qrdc r
qTfut+r5t sq loeQ-e8 iT{ q-d-g-e oTfu-@ {t-Etf,r G{rd-d qr$. sq QoeJ-98
qr frfrq qqfqEn o.J8 % q-dvm g-&g* $Sq ekrltrl-d fteft e-qfiri etr qr



()

fro enqtrqT m3eri Anqra 3{rdd qqlfr-d q.rdd !F.BU$ 6t-e iirq

{rNr"IrdI qro o-irfr erqonq silt.

crg-{rr FTrfu T{d) - H;T ?oeE-eo qd rnsqrq or$ eMq5s fr"fut5e
-g qT-ffi{qr lgrq"fr qErrtrriiltd w€Frs=T +or o-$rqrf, tqTqT qq-oq tnrfr
qTqf-d{ Fkqiq-g re t,aur5d TrrqrrarT frrq}-0-{i rTr{ qra6T ent. rqr-qq-S-q-i

qarrfuo riwrT 6-{ {q o'rt, fi-q {J-ioT-ed-H-{d-fr5* Ena drtu[it eTatq-il-q

,Trgd ffi qrq srdd qrd-dr BIrt.

regdrftdud - ?B e)-fl-dnqr&ql e< qEEqrTS eutan rt"utqt eretq{r+q{
qRqrq gror qG. E=T ?o9q-qo irr& Gitfuf, etqddr *q*{ rr{qo, Tt-r'q

sflrtri {os", 5-fl-dt 
q qr{ufr qt" qrqEi qz ffi in-qrfr *FrdT;rrd-r{aT

+-f, qr$. n$q qdri.rql frqrfli qB +dqr, ?oei qI TtNt"I ffi
fr@r, qErrq q dffI qrdGiqrt trfrc'qidrtf, qq1 $q1-qr fuffi q fuqq ft-q-{
qtffiqj {o-fl ffikd qql@-quqrqT Fplq +ird-dn Gilt.

cqlge$ fl-fgqfiq Acqqu} 'oogoo, oteoq q o0o?" qf AgTNEffr .ilq-f

doTl-qr q-gqJdrqd qt& qe dqr( Grri.

Tilfiil n*Cft sTf*.f - iI,E Arr{Tfle-q-{ qq 1o9E -9$ q fd*q qqlg "qg6q1 f6q
3ryqffi" eiq-f,q-qrqrft o-{Tqrfl etr-e Grit. "gri-q[ aaq ettqffi" {Toq11,

cFT1rqrzrlT E*i ql-q ans+ri {rlqq ffiq m. tXt-rf 9a/s.fi.
gcltfl-q, ft-{i6 9$.9.?o9rs g€R vr;.'q nol gnrw qtrrfr-fr TaIFrqT

o{uqi.i Grr-d eTd. s<q HFrSq 1iMtail Gr:q.il-i {r-rlrfl $qr +fi
etTffi eiq-o-qqmufr o$rqrfr qrq Bqmrf, tor, vr'srEq tqrqT cTfrR-ffi

ld-frq qrq 6rflt6u-qmr& T[Gqrs cqrsfri f,?r-er 6-grfr snqtq eilt.

eo) qfkd qqf-#s in6 - t"oq, ftlmila=T, qTcr qiqrrcql eilf6 E-qiqti
rr-rf,.qfi qre et-o wt1t eig* q-6gd qd eraf, erB. qmq qRrTrq *s-{
qisf,d E-qfd GTrqr.{l6 rqr,Filulrf, qrd o-{dT ta rr$, fr fr-+* erq Enfr
eilt. ovtqC atu-il ot-ff{ q-dr5drqtt qrd o-{uqrcr GrsdaqT q-qlq fudTrrf,

for vr..,wqd tgduI+ttr Sd.q qkil?rrq Frqlvr .D-{t, Grg-fl<-fr s-+q sil6r
qrffu), ET-e ffi H-ir-('rr fi-d E i Egt dt-fi-{-{ sr-wrtqT GrTitrff qr&s

6krqx ort6, cr-€ wB-uqrf, Grr-d 3Tri.

H 2217-2a.



Er. sTr{n* ffiqEqinrd+ lrq{tfu *rut,
q. oqfrsrfidKq

q.e {e{a' yr\'q BflErrarT gari-d s-qiqEt ( 3Ecr{fi EEiqq qrskr o-so} q

iqr4ffi ov rrgomti Te{o Tt-\,q Ber{rqT gain Er-d 6-r-{ EEtTf,r 3lTqt
qr *t trEFITaIT e-rfterc {r'qrall vtGffitfi=q qt{tTln .Teq ffiEq s-im s-{a-{q
Gr-sfr.
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STATEMENT OF COMPLIANCE

The Section 3 of the Maharashtra Fiscal Responsibility and Budgetary Management

Act, 2005 (Maharashtra Act No.XVI of 2005) requires the State Government to place

before both the llouses of the Sta?e Legislature, in each financial year, the following

statements of fiscal policy, namelY:

r The Medium Term Fiscal Policy Statement

. The Fiscal Policy Strategy Statement.

The above two statements are being laid before the legislature in compliance with the

above requirement.

The Disclosure Statements to ensure greater transparency in the State Government's

fiscal operations in pubtic interest are also placed on the table of the House.

Sudhir Mungantiwar
Minister, Finance

Date: - 18-03-2017.

+



FORM A.1.

Medium Term Fiscal Policv Statement

(See Rule 6)

A. Fiscal Indicators -Rolling Targets as Percentage of GSDP

As per the Rule 6 of'the Maharashtra Fiscal Responsibility & Budgetary

Management Rules,2006 (as amended in year 2008) the State Government is

required to lay before the State Legislature, in every financial year the three

years' rolling targets for fiscal management. The need for counter cyclic

fiscal measures has boen kept in mind while fixing the targets. The

statements showing the important fiscal indicators for the previous three

years and the budgetary figures for year 2A17 -18 as well as the rolling targets

for the next two years are placed below-

Notes-

i.GSDP is Gross State Domestic Product at current market prices as per new series from year 201 I - 12

ii.Total outstanding tiabilities include exter4al public debt at constant exchange rates; for proiections

constant exchange rates have been assumed.

\,

H 22L7-5 (rrerflE nqr+ cETc $dt+ rncr+iftq ftrrl

Item
Actuals Budget

F.stimates

GE)

Revised
Estimates

rRE)

Budget
Estimates

rBF,\

Targets For
Next two Years

2A14-15 2015-16 2016-t7 2016-17 2017-18 201 8-1 9 2019-20

(1) (2) (3) (4) (5) (6) (7) (8)

l.Revenue Surplus (+) / Deficit(-)
as percentage ofGSDP -0.68 -0.27 -0.16 -0.63 -0.18 0.00 00

2. Fiscal Deficit as percentage of
GSDP

r.79 t.42 1.54 2.22 1.53 l.3s t.26

3. Tax Revenue as percentage of
GSDP

7.48 7.73 7.75 7.54 7.51 7.45 7.38

4. Total Debt Stock as percentage

ofGSDP
16.59 rc.24 15.7 | 16.36 16.26 15.87 t5.43

5. Total Contingent Liabilities as

percentage of GSDP
0.46 0.39 437 0.33 0.27 0.23 0.18

6.Total Contingent Liabilities as

percentage of Revenue

Receipts

s.00 4.20 3"66 3.4s 2.85 2.40 t.97

7. Interest Payment as percentage

ofRevenue Receipts
14.49 t3.93 t2.78 13.10 12.73 12.66 t2.55

r'



B. Analysis of Performance and Assumptions for Projected Major

Fiscal Indicators- Actuals for year 2014-15 and year 2015-16 and

budget and revised estimates for year 2016-17 and budget estimates for

year 2017-18, projections for year 2Al8-19 and 2019-20 are shown in

the table on the previous page.

i. Fiscal Deficit- Fiscal Deficit for year 2015-16 was 1 .42 % of GSDP.

Budget Estimates for Fiscal Deficit during year 2A16-17 was 1.54%

whereas the Revised Estimate is 2.22oh. An optimistic target for Fiscal

Deficit of I.53%o has been set for the year 2017-18, assuming a normal

monsoon conditions and favourable environment for economic activities

resulting into accelerated growth.

ii. Revenue Deficit- Revenue Defrcit for 2015-16 was -0.27% of GSDP.

Budget Estimates for Revenue Deficit for year 2016-17 have been

-A.rc% against which Revised Estimates is expected to be -0.63%. lt

may take some time to reverse the phenomenon of Revenue Deficit and

achieve a 'Nil' level. Budget Estimates for Revenue Deficit for year

2017-18 has been pegged at -AJ\o/o.

iii. Tax Revenue- On front of Tax R.evenue the Actual tax revenue for year

2015-16 was 7.33%. Budget Estimates for Tax Revenue during year

2016-17 was 7.75o/o which has recorded a sliding down to Revised

Estimates of 7 ,54o/o. Budget Estimates for year 2017 -18 have been

projected at 7 .5lo/o.

iv.Interest Payment- Actual interest payment for year 2015-16 was

13.93%. Budget estimates for interest payment during 2A16-17 was

12.78%. whereas revised estimates are 13.l0o/o.



C. Fiscal Outlook

(i) The financial year 2016-17 started in the backdrop of drought conditions

and unseasonal rains in some parts of the state during preceding three

successive years. Hence, funds had been made available for disaster

maoagement and loss of crops on a large scale. The burden on the state

exchequer had also increased due to the various public welfare decisions

eg. canceilation of Local Bodies Tax and toll collected through public

private partnership on some roads. The deteriorated growth rite of

agriculture sector has also affected the state's economy- The state is

striving hard to enhance its growth rate for the year 2Al7-18.

(ii) Goods and Services Tax System is expected to be implemented in the year

2}n-ft. The advent of this tax system will develop a unified single

market at the national level. The tax system will remove cascading of

taxes thereby will help in reducing prices of goods and services. The tax

system will boost the Gross Domestic Product by 1 to 2 petcent thereby

giving impetus to the economy of the Country. Central Government has

assured to compensate the States for five years in case of loss of revenue

accrued due to implementation of GST.

(iii) To increase the efficiency and financial capacity of MSEDCL a loan of

Rs. 4559.75 cr. is made available through UDAY Yojna. For completing

the 26 ongoing irrigation projects under Pradhan Mantri Krishi Sinchayee

Yojna (PMKSY) on priority, a loan of Rs. 12773 cr. through NABARD

(LTIF) has been arranged. Apart from this, Rs. 30,000 cr. rvill be provided

for improving infrastructure facilities through Hybrid Annurty for the

construction of ten thousand kilometers of roads. Similarly, funds will be

made available for Chief Minister's Gram Sadak Yojna to improve

connectivity in rural areas.

(iv) It is expected that loans for various metro.projocts being implemented by

Mumbai Metropolitan Region Development Authority, Mumbai Trans-

harbor Link (MTHL) and Murnbai, Pune and Nagpur Metro Projects

H 2217-5o;



undertaken by Maharashtra Metro Rail Corporation will be raised through

Multilateral I bllateral financial Institutions. It is expected to complete

these projects without creating financial liability on the state govemment

and without schedule delays to avoid any cost oveffuns.

(v) In the Make in India week, Jhe State Government has entered into MoUs

in various fields expecting huge investments and job opportunities. Under

Ease of Doing Business, the State Government has considerably reduced

the number of permissions required to start new industries. Single window

System was started with assistance from faciiitation Centre (MAITRI

Centre) and online applications are being accepted. MoUs signed for the

investments in industry sector are expected to generate job opportunities

which will help revitalize the state economy.

(vi) Since the year 2015-16, an arnbitious prograrnme named Jalyukta Shivar

Abhiyan, aimed at making 5000 villages drought-free every year leading

to a total of 25,000 villages in the next five years, is implemented in the

state. Under this programme 6202 villages in the year 2015-16 and 5,282

villages in the year 2015-17 were selected. Large scale water storage

capacity and protected irrigation capacity are being created through

various water conservation works under this prografirme. This will help to

make these villages drought free.

(vii) The percentage of expenditure on pension against revenue receipt was

9.34% in the year 2010-11. In the budget estimate for the year 2A16-17,

the expected percentage of pension with revenue receipt is 11.04%. This

increase in percentage is due to the payment of pension arrears in 5

installments as per the recommendations of the sixth pay commission. As

per the financial accounts of Auditor General, the increase in pension for

the year 20ll-12 is 18.23 o/o and has declinedto 756% for the year 2015-

16. The liability on pension is decreasing due to New Defined

Contribution Pension Scheme made applicable by the State Government

since 2005.



A.

l.

FORM A-2

Fiscal Poticy Strategy Statement
(See Rule 7)

Review of Fiscal Policy for the year 2016-17

Project on Climate Resilient Agriculture.

Significant changes in climate have presented chalienges such

as drought, water scarcity, unsoasonal rainfall in the state. This.can

result in eonsiderable deterioration in agrioultural growth rate due to

decrease in agriculfural productivity on a large scale, even leading to

high mental and physical stress and fatigue for the farmers and people

dependent on agriculture for their livelihood. To face these natural

challenges a project on Climate Resilient Agriculture has been

undertaken with financial assistance. from the World Bank in 4000

drought-affected villages in Vidarbh and Marathwada and 900

villages in the salt-prone zone of the Purna river basin, to strengthen

agriculture sector and make farmers self-reliant,

NABARI) Loan for the 26 Water Resources Projects (LTIF).

The Central Government provides Loansffinancial assistance to

the water resource projects in the states under the Accelerated

Irrigation Benefits Programme through Pradhan Mantri Krishi Sinchai

Yojna (PMKS'!). The Central Government has taken a cabinet

decision on 27.07.2016 to create Long Term Irrigation Fund through

NABARD, accelerating the completion of pending water resource

projects in the country. After completion of the 26 irigation projects

in the state, the irrigation capacity of the state will increase by 5.6 lakh

hectares.

National Food Security Abhiyan and Rashtriya Krishi Vikas
Yojna (RKV$.

Agriculture in Maharashtra is largely dependent on rains. Along

with the irnplementation of Crop Insurance Scheme aimed at

2.

3.



4.

protecting farmers and other people invested in agriculture from

harvest yield losses arising &om unpredictable rains, the Agriculture

Department has started effective implernentation of National Food

Security Abhiyan and Rashtriya Krishi Vikas Yojna (RKVY) to

increase agricultural productivity.

Ujwal Discom Assurance Yojna (UDAY)

Central government has announced UDAY Yojana to escalate

efficiency and financial capacity of power distribution companies in

all states. Under this scheme the State Government has raised Non-

SLR bonds of 75o/o of long and short term loans of MSEDCL as of

3.9.2015 and an amount of Rs. 4959.75 cr. has been paid to MSEDCL.

This scheme aims to minimize the AT&C losses, by 2018-19.

Merger of Plan and Non-plan expenditure from financial year

2017-18.

The Administrative Reforms Commission and High Power

committee under the chairmanship of Dr. Rangarajan has

recofilmended the merger of Plan and Non-plan expenditure in the

Annual Financiai Statement. Therefore, the central Government has

taken a decision to merge Plan and Non-plan expenditure from

financial year 2017-18.

In the changing scenario, Government of Maharashtra has also,

taken a decision to merge the Plan and Non-plan expenditure from

financial year 2017-18 on the lines of Central Government.

As per the article 202 of the Constitution of India, it is

mandatory to show the division of expenditure as "Revenue" and

"Other expenditure" in the Annual, Financial Statement. The division

of expenditure as Plan and Non-plan is not a constitutional provision

but rather an administrative arrangement.

3.



6.

Consequently, a decision has been taken to end the practice of

showing the division of expenditure as Plan and Non-plan in all the

publications submitted to the State Legislature through Annual

Financial Statement of 2017-18. A decision has been taken to show

the division as "Revenue" and "other (Capital, Debt)".

Revenue Surplus / Delicit

As per the recommendations of the 14ft Finance Commission, a

revenue surplus has to be maintained during the period starting from

2015-16 to 2019-20.Years 2012-13 saw a revenue surplus. However,

due to natural calamities and other escalating burden, revenue surplus

could not be maintained post 2013-14. Due to a revenue deficit of

A34% in the year 2013-14, d subsidy of Rs. 447.00 cr., given as per

the recommendations of the 13ft Finance commission on the interest

of the lo*n from National Small Saving Scheme, will have to be

surrendered to the Cenkal Government.

Financial Assistance.

Certain public welfare decisions taken by the government in the

year 2016-17 like cancellation of toll collected through public-private

partnership on some roads, have increased the burden on govemment

exchequer. Likewise, frnancial burden is also increasing due to

cancellation of Local Bodies Tax and of financial assistance to

subsidize electricity bills.

Revenue Deficit.

The growth of the state economy is adversely affected due to

lowering rate of growth of the agriculture sector. The possibility of

decline in the expected collection of Land Revenue, State Excise Duty

and Stamp Duty & Registration fees for the year 2016-17 cannot be

denied. Likewise Water Resource Department, as stated in the

Government Resolution No.PRR-1216/C.R. 58/Services-9, dated

17.01..2017, has taken a decision to collect the receipts of irrigation

7.

8.



9.

and non-irrigation water bills under large, medium and small irrigation

projects with concerned corporations. This has resulted in huge

reduction in receipts under account heads 0700, 0701 and 0702.

Seventh Pay Commission.

The Central Government has implemented the Seventh Pay

Comnrission in the year 2016-17. The State Government has

constituted State Pay Revision Committee vide Government

Resolurion No. PAY-1216 lc.R.58/ Services-9, dated 17.01.2017.

This is to implement the entailing 7h Pay Commission in the state.

Considering the implementation of pay revision as per the

fecommendations of this committee, the State has to make

preparations for sustaining the additional f-rnancial burden'

Increase in the Committed Expenditure.

The committed expenditure on salary, pension and interest is

increasing consistently, thereby increasing the revenue deficit.

Ther[hore, sufficient funds could not be made available for capital

expenditure. Taking into consideration the limitations in increasing

the Tax and Non-Tax Revenue, it has been decided to create an

investment friendly environment in the State, to help curtail the

unproductive expenditure and complete the ongoing projects in time

to ensure good fiscai health.

10.

10



B. Fiscal Policy for the ensuing year.

l. Tax Policy

1.1 To curtaii the unproductive expenditure in comparison with the state's

GSDP and to simultaneously increase the Tax Revenue in comparison

with the state's GSDP, are the two important factors on which the

achievement of state's fi.scal policy depends.

1.2 Taxation policy is an importattpart for achieving the targeted fiscal

policy. After the impiementation of Goods and Services Tax, the rights

to increase ths taxes covered under GST will be governed by GST

Council, thereby restricting the State frorn increasing the taxes covered

under GST in future.

Hence, it becomes necessary to emphasize the importance of

increasing the share of non-tax revenue against total revenue.

Accordingly, the focus is on revising/reviewing existing fees/ fines

levied by ail departments.

Simultaneously, the emphasis is also orr mobilizing additional

resources through the recovery of pending tax revenue. It is also hoped

to recover pending taxes through Amnesty Scheme.

2. Expenditure Policy ( 2017-18)

2.1 To cornplete the ongoing projects of the State within stipulated time.

2.2 To prioritize and provide funds for completion of incomplete projects

in time.

2.3 To review staffing pattern of all departments of the state.

2.4 To streamline the policies for distribution of financial assistance and

grant-in-aid by the State Government.

2.5 To follow-up to ensure that grants released for every scheme / projects

are utilized completelY.

11l.J
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2.6 To decide the policy for ensuring that the grants released for the

schemes / projects will not remain unutilized for a long time in PtA /
bank accounts.

To link schemes of individual benefits with Adhar in order to transfer

the benefits directly to beneficiaries' accounts through DBT.

Government Borrowings, its Distribution and Investment.

The l4th Finance Commission has fixed the limit on fiscal defisit as

follows:

The government can raise borrowings up to 3Yo of GSDP.

Percentage of state borrowings should be within 25o/o of the state

GSDP. In the financiai year 2015-16, the percentage of actual

cumulative liability of the State with respect to the state's GSDP is

t6.20%.

It is necessary to maintain the percentage of interest on government

borrowings within l0%o of revenue receipts. In the financial year

2015-16, this percentage is 13.93% of the revenue receipts.

If one of the above three conditions is fulfilled, the government can

raise 0.25% n additional loan. If f.wo of the above conditions are

fulfilled, the State Government can borrow annual loans of up to 3.5Yo

of GSDP. However, it has been made mandatory to maintain revenue

deficit of the state at zero percentage. In the financial year 2015-76,

the percentage of revenue deficit with respect to the state GSDP was

0.27%. Therefore, the government is likely to raise loans of up to 3Yo

of the GSDP to cover the deficit.

4 Contingent and other Liabilities

4.1 As per the Maharashtra Guarantee Act 1964, there is no limit for
extending guarantee and therefore, no limit for contingent liabilities. As
per the guarantee Act, the state has offered guarantees to co-operation,
marketing, social justice, agriculture and other pro,jects. Though, a

persistent and regular decline in the state's contingent liabilities is

observed, it is nevertheless necessary to fix a limit on offering guarantee.

2.7

J.

3.1

3.2

J.J

3.4
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4.2 Accordingly, a comprehensive Guarantee Act and Rules are under

preparation at the national level and a committee is constituted by RBI

under the chairmanship of Addition'al Chief Secretary (Finance),

Government of Maharashtra to suggest measures for controlling

contingent liabilities of the states.

It is aimed to roconcile the accounts of government guarantee,

guarantees given to co-operation sector institutes and other corporations,

with the accounts of the lending institutes.

The accounts and funds of all state government employees under

Defined Contributory Pension Scheme will be transferred to National

Securities Depository Limited, a central record registration institute. It is
aimed at updating the accounts of aided institutes, agricultural

universities and local self-governing institutes and at transferring the

resultant funds to the central record registration institute at the earliest so

that its liability on the government willbe reduced in the future.

The liabilities due to the Sixth Pay Commission's pay revision and

discrepancies, arising from service matters such as court decisions

regarding temporary recruitments on contract basis and ad-hoc

promotions, and Revised Assured Progress Scheme continuously

increase the contingent liabilities on a large scale. Well-planned

measures are to be undertaken to handle the contingent liability cases

arising due to court matters. The recommendations of the State Fay

Revision committee is likely to burden the state with further liability of
implementing the recoillmendations of Seventh pay commission.

Strategic Priorities for the ensuing year.

Increase in financial growth rate: - In the year 2017-18 the

emphasis is on the development of irrigation sector on an equal

footing with the infrastructure sector while creating an investment-
friendly and growth-friendly environment in the state

To increase the share of Non-tax Revenue: - Post implementation of
Goods & Services Tax, the only measure available to increase revenue

for the state is to increase the Non-Tix revenue. At present the share

of Non-Tax revenue is t2Yo of the total revenue receipts, and the

emphasis is to increase its share significantly.

4.3

4.4

5.

5.1

4.5

5.2

H 22L7-6a
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5.3

5.4

Uniformity in financial assistance and grant-in-aid policy: - The
emphasis is on to bring uniformity in the policies of State Government
regarding distribution of financial assistance and grant-in-aid of the
government.

Policy regarding unspent funds. :- The local self-governing
institutes and public se-ctor undertakings have unspent residual
budgets and share of government funds deposited in PLA / Bank
accounts. A policy will be enacted to ensure that the unspent arnount
will be duly utilized for the purpose for which it was made avaiiable
or be returned to the government through proper channsls.

5.5 The state will strive to achieve the fiscal policy target set forth by
making necessary improvements.

To escalate the image of Government in the public eye by effective
implementation of Service and Guarantee Act. Creation of new posts

will be controlled by increasing the use of inforrnation and technology
in Government service.

To link the Accounts of beneficiaries under various Government
schemes with Adhar and to transfer funds to the beneficiaries directly
through DBT. To link scholarships given to students of higher and

technical institutions with Adhar, so that benefits will be directly
transf,erred to their accounts through DBT.

To increase the efficiency and financial capacity of MSEDCL a loan
of Rs. 4559.75 cr. is made available through UDAY Yojna. For
completing the 26 ongoing irrigation projects under Pradhan Mantri
Krishi Sinchayee Yojna (PMKSI) on priority, a ioan of Rs. 12773 cr.
through NABARD (LTIF) has been arranged. Apart from this, Rs.

30,000 cr. will be provided for improving infrastructure facilities
through Hybrid Annuity for construction of 10,000 kilometers of
roads. Similarly, funds will be made available for Chief Minister's
Gram Sadak Yojna to improve connectivity in rurat areas.

5.6

5.7

5.8



C: Assessment of Fiscal Policy.

starting from year 2017-18, Plan and Non-plan schemes will be
merged and unproductive expendifure will be curtailed. At the same
time, it will be ensured that there is no reduction in investments in
sectors like Irrigation, Health, water Supply, Education and other
programs related to Human resource development.

The government has taken many policy decisions to create investment
friendly environment in the state while adequately developing
infrastructure facilities. Priority will be given to afiraet foreign
investment in infrastrucfure development, services sector as well as

energy sector. Through Hybrid Annuity Rs. 30,000 cr. will be made
available for construction of 10,000 kilometers of roads, providing an
impetus for large-scale road infrastructure projects.

The government has emphasized on creating an expansive road-
network in rural areas by standardizing up to 30,000 km of roads and
by newly connecting 730 kilometers of roads through chief Minister's
Gram sadak Yojna. Doing this, will ease the movement of agricultural
produce to the market.

It is aimed at creating job opportunities and at strengthening sub-urban
transport systems and other infraslructure facilities in the state while
equally emphasizing skill development programs.

The state will continue to aspire to grow steadily and believes that
growth in agriculture and indusky sectors will be the chief drivers of
growth in the state's Gross Domestic Product (GDP)

Through investments in agriculture, a loan of Rs. 12773 cr. will be
made available through NABARD (LITF) in order to complete the 26
pending water resource projects. It is aimed at creating additional 5.6
Lakh hectares of irrigation capacity for the state. Consequently, it will
be possible to maintain a high growth rate for the agricultural sector
and the state's economy.

1.

2.

aJ.

4.

5.

6.

i..-.':
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DISCL
See Rule 8(1)(a)

There are no significant changes in Accounting Standards, Policies

and Practices in the year 2016-17.
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FORM 84
I See Rule 8(1Xd] I

Statement on the Number of Enrployees and Salary Expenditure (2015-16)

Note:- 1) The above information pertains to the end March figure for the prwious year

2) Figures are provisional.

Category of Employees Number of Employees
Salary Expenditure

(Rs. in Crore)

1 2 3

A ) Government 57f049 27685.63

B ) Government Aided lnstitutions 910S32 41255.67

) Public Sector Units 245840 11430.24

TOTAL (A+B+C) 1727421 8(R71.50
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FORm A-5

lSee Rule 8(1Xe) I
Statement of Government Expenditure

Obioct
Head

Object of Expenditur€ Pravious Year
Actuals (2015-16)

Current Year RE

{2016-17)

Ensuing Yoar EE
(2017-18)

1 2 3 4 5

I Salaries 27685.63 28133.24 31141.4

2 y'Vaoes 3008.'15 3808.85 410S,OS

3 Overtime Allolrance 2A.45 32.48 56. /

4 Pensionarv Charoes. 1A642.7! 2?290.03 25567.21

5 Rewards
112.5t 135.24 134.47

o T€leohone. Elect.& Water Charges 436.0€ 532.3s 557.32

10 Contractual Ser
91.6? 143.2t 177.60

11 Domestic Travel Exoenses 329.Si 428.6t 431.

12 Fmidn Travel Exoenses 1.74 2.4i 2.61

13 )ffice Exoenses. 1 001 33 1265.9( 1185.74

14 Qant/Etes end taxes- 208.33 2M.94 275-5C

15 iovalitv 0.00 0.0( 0.0(

16 rublications 23.21 24.99 32.41

17 Somouter ExDenses.
149.42 380.81 524.',17

18 Cff-Dav ComDensation
27.28 69.38 72.37

19 Diet Charoes
1656.7€ 1833.5[ 1351.1S

20 Other Administrative ExPenses. 142.7{ 224.O1 32A-75

21 Suoolies and Materials.
4808.0! 5927.15 6400.30

22 \rms and Ammunition.
E2 0! 85.28 76.47

24 )etrol.Oil. Lubericants
'139_8t 249.5! 255.78

.E llothino and Tents. 71.78 173.9t 1&!.8€

26 Advertisino and Publicitv. 60.33 172.93 216.3t

27 Vlinor Works 3690.41 4288.74 4058.18

28 rrofessional Services. 183.24 3r',6.62 271.51

29 Purchase of milk etc. 287.2? 143.55 172.5i

30 cther contractual Service 28.1: 17.7e 15.24

31 Grants-in-aid(non -salary) 38181.6! 58389.4f 61043.42

32 contributions {Non Satarv) 2731.69 5200.87 259S.08

33 Sr rhsidies/non-salarv) 17989.09 23899.0i 17948.93

34 Scholamhins/Slioend 3354.62 4622.61 4011.95

35 ;aDital lnvestment 33z.32 361.01 265.81

36 lmntc-in-aid (salanri 41255.61 44387.01 51358.0i

41 3ecrei Service Expenditure. tz, t 16.95 16.75

42 r lmn-sr rm Provision- 0.63 0.01 3518.37

43 SusDense
3.38 0.00 0.00

45 lnterest 26340.44 29415.O1 3't619.67

50 Other Charaes. 5118.9: 5616.84 55S1.47

51 vlotor Vehicles
't96.19 193.74 150.07

52 Machinerv and EouiDment. 3S8.74 1157.51 1D22.31

5J Maior Works 't2331.91 r5531.81 18596.93

54 nvestments 8387.83 8946.10 9174.6t

55 -oans and Advances 4293.79 9241.92 4803.41

56 Re-Pavment of loans
,t0046.05 t 101 3.55 16il4.58

EA Livestock 3.70 4.66 4.9'j

60 Other Caoital Exoenditure 63.9t 96.5€ 23.7(.

63 lnter-Account Transfer. 4233.31 3199.SC 3245.13

64 Write-off Losses 0.0t 0.0c 0.00

72 Reoairs & maintance 9-71 19.57 10.83

Grand tota 238196.3t 293273.7C 309226.41

70 )educt Recoveries- 9947.45 '1081S.21 8828.74

Net Tota ?28248.U 2424il5,! 300397.67

H 22!7-7a
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FORM B.7

I See Rule s (t ) (g) l

Miscellaneous Liabilities Outstanding

( Rs. ln crore)

Name of Deparment
Outstanding Amount at the end of year

2015-16

1 2

A: Major works, contracts and supplies 4091.22

B: Arrears of grants payable to various
institutions including Panchayat Raj )

276.60

Only Major Works and Contracts above Rs.one crore each
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Form B.10
I See Rule 8(1) 0) ]
Revenue Foregone

s.rn
Sr.No Department Name of the Scheme Total Amount of Revenue

Foregone in (2015-16)
Financial year

Remarks

2 3 4 5
1 revenue & forest

( Revenue)
Scarcity like situatiofr

1.01
Land Revenue

Foregone

paisewari less than 50 paise
(Revenue) 1.87

Land Revenue
Foregone

land Revenue (General land revenue
non agriculture tax, zila parishad tax,
gram panchayat tax) 18.16

Land Revenue
Foregone

Total 21.O4
2 lndustry,Energy &

-abour(Energy)

Maharashtra Electricity Duty Act,1 958
869.39

Electricity Duty
Foregone

Tota 869.39
3 Home ( Transport ) rVaiver of interest on the bare tax amt

raid under sectionS (A)( ) of Mumbai
Vlotor Vehicle Tax Act.1958

0.0583

interest Foreg6ne

Forgone tax & Interest regarding late
intimation in'non-use vehicle cases
under section 3 (3) of Mumbai Motor
Vehicle TaxAct 1958

0.1736

Tax & interest
Foregone

Total 0.23't9
4 revenue & forest

( Stamp duty &
Registration )

packages Scheme of incentives 201 3,
IT/ITES policv 2015 58.85

Stamp duty
Foreoone

Tourism policy 20016
0.83

Stamp duty
Foreoona

The Special Township policy
20.62

Stamp duty
Foreoone

Slum Rehabilitation Scheme
1.46

Stamp duty
Foreoone

Special Economic policy
0.94

Stamp duty
Foreoone

Maharashtra Co-op societies Act,1 960
2.32 Stamp duty

Foreoone
Ixempted documents of Educational
nstitrrtions 1.78

Stamp duty
Forcnnnc

Othermiscellaneous policies
27.26

Stamp duty
Foreoone

Co.op & Tex. Dept. Order No.
D1.22nn993 4.76

Stamp duty
Forenone

Agriculture credit policy
0.69

Stamp duty
Foreoone

Housing policy
8.08 Stamp duty

Foreoone
Tota 127.59

Total ( 1+2+3+4) 1018.25
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